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May 26, 2017

Mr. Jeff Morales

Chief Executive Officer

California High-Speed Rail Authority
770 L Street, Suite 620
Sacramento, CA 95814

San Francisco to San Jose Peninsula Corridor Funding Plan
Dear Mr. Morales:

On January 3, 2017, pursuant to Streets and Highways Code section 2704.08 (d), you
submitted a funding plan for the $1.98 billion San Francisco to San Jose Peninsula Corridor
electrification project. At that time you identified all funding sources for the project, but noted
that the Federal Transit Administration (FTA) had deferred execution of the Full Funding Grant
Agreement to provide Core Capacity funding of $647 million to Caltrain for the project.

I informed you on March 3, 2017, that the funding plan would likely be successfully implemented
as proposed but the federal decision left a significant gap in the project’s financing plan. Solely
due to that federal decision, | deferred action on the Peninsula Corridor Funding Plan. In the
letter, | asked that the California High Speed Rail Authority (Authority) inform me once the
federal funding for the project is secured so that | could make a final determination.

| have now received your letter dated May 24, 2017, stating that the FTA has approved the Full
Funding Grant Agreement, thus securing the commitment of the full $647 million in Core
Capacity funding for the electrification project. Consistent with my March letter and upon review
of the executed grant agreement, | find that the Peninsula Corridor Funding Plan submitted by
the Authority is likely to be successfully implemented as proposed. The Authority may now
enter into commitments to expend bond funds and accept offered commitments from private
parties in support of the San Francisco to San Jose Peninsula Corridor segment.

Sincerely,
MICHAEL COHEN
Director
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